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Last  week  marked  the  beginning  of  the  1935  adjustment  programs.  Of 
course,  farmers  and  the  A. A. A.  still  have  a  lot  to  do  to  wind  up  the  business 
of  the  193 h  adjustment  programs,  and  the  job  of  lightening  the  burden  of  the 
drought  uoon  the  farming  communities  is  going  to  claim  much  attention  for  the 
next  few  months. 

But  farmers  and  the  Government  have  already  begun  to  look  past  these 
immediate  jobs.     The  first  plans  have  been  made  for  next  year  by  the  producers 
of  wheat  and  the  producers  of  peanuts.     In  accordance  with  the  suggestions  of 
wheat  growers  cooperating  in  acreage  adjustment,  and  also  in  accordance  with 
the  changed  wheat  supply  and  demand  situation,  the  adjustment  program  for  1935 
is  for  signers  of  wheat  contracts  to  plant  90  percent  of  their  base  acreage. 
The  adjustment  program  for  peanuts  hasn't  come  down  to  an  acreage  basis 
yet,  but  in  cooperation  with  representatives  of  growers,  the  AAA  has  worked 
out  a  plan  for  making  rental  and  benefit  payments  this  year  to  cooperating 
growers  who  will  agree  to  adjust  their  acreage  next  year. 

Nov;  returning  to  the  wheat  program  for  1935  You  wheat  producers 

will  want  to  know  how  big  a  crop  is  likely  to  result  from  a  planting  of  90 
percent  of  the  base  acreage  by  contract  signers.    Well,  if  the  abandonment  of 
acreage  and  the  yields  are  average,  contract  signers  and  the  other  men  who 
plant  wheat  probably  will  harvest  around  775  million  bushels  next  year.  As 
you  have  heard  a  good  many  times,  the  nation's  carryover  of  wheat  will  probably 
be  cut  down  to  125  million  bushels  by  the  beginning  of  the  next  marketing 
year.     So  we're  likely  to  have  a  total  supply  of  900  million  bushels  of  wheat 
in  1935-30.    As  you  know,  the  normal  domestic  consumption  of  wheat  is  625 
million  bushels.     So  the  mark  at  which  farmers  and  the  Government  are  aiming 
is  a  wheat  supply  that  will  fit  the  needs  of  this  country,  and  will  leave 
some  275  million  bushels  for  export  and  carryover.    That  is  about  what  we  need 
to  balance  the  production  of  wheat  against  the  demand  for  it  in  this  country 
and  in  the  world,  and  still  retain  ample  reserves  to  insure  this  country 
against  shortage  in  case  succeeding  crops  should  fail. 

I  think  it  is  worthwhile  to  say  a  word  here  about  the  international 
wheat  situation.     Last  Friday,  Secretary  Wallace  said  there  is  substantial 
hope  that  the  wheat  nations  of  the  world  will  agree  to  extend  the  present 
international  wheat  plan  for  another  year.     I  think  no  one  will  deny  that  the 
effects  of  this  year's  international  action  have  been  beneficial. 

Three  years  ago  the  farm  price  of  whea.t  was  35  cents  a  bushel.  Today 
producers  are  receiving  in  the  neighborhood  of  90  cents  a  bushel.     Of  course, 
the  reduction  in  supplies  that  brought  about  the  increase  in  price  wasn't  all 
due  by  any  means  to  the  international  agreement.    But  the  agreement  did  help 
to  cut  the  world  surplus  of  wheat  in  half."'  Furthermore,  it  helped  to  bring 
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about  a  change  in  the  attitude  of  the  European  wheat  importing  countries.  Two 
years  ago  those  countries  were  frantically  "building  their  barriers  against 
wheat  imports  higher  and  higher  and  each  trying  to  "become  self-sufficient. 
Now  they  have  started  to  follow  a  different  policy.    They  are  discouraging 
production  of  wheat  within  their  "borders,  and  "besides  that  are  pledged  to 
reduce  the  existing  barriers  against  outside  wheat  as  soon  as  the  world  prices 
reach  more  normal  levels. 

The  world  wheat  problem  is  not  yet  solved.    But  there  has  been  progress. 
Two  years  ago  it  looked  like  an  insoluble  problem.    How,"- methods  for  coping 
with  it  are  being  developed  in  most  of  the  wheat  producing  countries  of  the 
world.     Secretary  Wallace  gives  assurance  that  this  country  will  cooperate  in 
any  international  agreement  that  will  be  reached  governing  next  year' s  crop. 
Meanwhile,  the  news  for  you  wheat  growers  is  the  increase  of  5  percent  in  the 
planted  acreage  for  193 5 »  and  an  increase  of  1  cent  per  bushel  in  benefit 
payments. 

Now  just  a  few  words  about  the  present  situation  of  the  plan  for  adjust- 
ment of  peanut  production.     It  may  surprise  some  of  you  in  the  North  to  hear 
that  200  thousand  men  grow  peanuts  as  a  farm  crop.    The  price  went  very  low  in 
1932  —  down  to  1  and  six-tenths  cents  a  pound.    Last  year  it  was  up  some,  up 
to  2  and  nine-tenths  cents  a  pound.     Last  winter,  the  Congress  made  peanuts  a 
basic  agricultural  commodity  under  the  Agricultural  Adjustment  Act. 

The  adjustment  plans  are  just  being  worked  out.     The  man  in  charge  of 
the  work  of  planning  with  cooperating  growers  is  J.  B.  Hutson,  the  chief  of 
the  tobacco  section,  who  is  well-known  to  you  folks  in  the  Southeastern  states, 
as  the  man  in  charge  of  the  successful  tobacco  adjustment  programs. 

The  general  scheme  of  peanut  adjustment,   so  far  as  it  is  worked  out  at 
present,  is  to  make  benefit  payments  this  season  to  growers  on  a  part  of  their 
crop  which  will  be  devoted  to  the  production  of  oil,  instead  of  being  sold  for 
shelling.    Besides  the  benefit  payments  on  this  portion  —  the  percentage  is 
yet  to  be  worked  out  —  a  cooperating  grower  would  receive  rental  payments  in 
consideration  of  agreeing  to  adjust  production  to  a  desirable  level  next  year. 
Mr.  Hutson  and  the  cooperating  leaders  of  peanut  growers  expect  to  have  the 
details  of  the  plan  completed  and  contracts  available  to  growers  before  October 
first. 

Well,  I've  given  a  lot  of  time  to  the  adjustment  plans  of  1935*  That's 
natural,  because  they're  new.    As  a  matter  of  fact,  most  of  the  work  of  the 
AAA  last  week  was  devoted  to  continuing  the  193^  programs  of  adjustment  and 
drought  relief.    To  the  members  of  this  audience,  I  think  two  actions  were 
the  most  important  of  the  week.    One  was  the  extension  of  the  corn  loans  to 
January  first,  1935 •     The  other  was  the  plan  for  allowing  the  members  of  the 
cotton  producers'  pool  to  obtain  the  benefits  of  the  12-cent  loan  plan  on 
cotton  which  was  announced  from  the  White  House  last  week  and  which  I  told 
you  about  in  last  Wednesday's  program. 

•  Here's  the  plan  on  the  corn  loans.     If  a  man  wants  to  have  the  loan 

extended  to  next  January  first,  he  must  execute  and  return  to  the  Commodity 
Credit  Corporation  a  prescribed  form  of  agreement  hot  later  than  the  first 
of  October.     To  obtain  this  extension  he  will  be  required  to  provide  satis- 
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factory  storage  for  the  corn  until  March  1,  1935  >  free  of  cost  to  the  Govern- 
ment, and  in  the  event  he  desires  to  sell  stored  corn  after  September  15  to 
first  offer  it  for  sale  at  the  local  elevator  market  price  to  such  agency  of 
the  United  States  Government  as  Commodity  Credit  Corporation  may  designate 
"by  public  announcement.     If  the  Commodity  Credit  Corporation  designates  no 
agency  of  the  Federal  Government  to  which  the  corn  is  to  "be  offered,  or  if 
the  agency  designated  does  not  accept  the  borrower's  offer  immediately,  the 
borrower  will  he  free  to  dispose  of  the  corn  in  commercial  channels,  except 
that  all  sales  of  pledged  corn  other  than  to  a  Government  agency  require  the 
consent  of  Commodity  Credit  Corporation  and  must  he  made  in  accordance  with 
the  procedure  heretofore  approved. 

Well  that's  that  on  the  corn  loans.    Now  let  me  give  you  cotton  pro- 
ducers the  procedure  to  follow  if  you  want  to  ohtain  the  "benefits  of  the 
12-cent  cotton  loan  plan. 

You  already  have  "been  advanced  10  cents  a  pound  against  the  cotton  that 
you  accepted  as  part  payment  for  your  participation  in  1933  acreage  adjust- 
ment.   Then  you  owe  the  Government  a  small  carrying  charge  for  storing  the 
cotton  for  you  and  since  February  first,  193^»    This  charge  is  30  cents  a 
month.    Now  if  you  own  certificates  for  cotton  in  the  pool,  you  can  authorize 
the  pool  manager  to  borrow  from  the  Commodity  Credit  Corporation  an  additional 
2  cents  per  pound  or  10  dollars  per  bale  for  each  bale  represented  "by  your 
certificate.    From  this  the  pool  manager  will  deduct  the  amount  you  owe  the 
Government  for  storage  charges  and  will  send  you  the  "balance,  which  at  present 
will  amount  to  ahout  $7*^0  per  ba,le.    This  will  "be  good  news  to  some  U50 
thousand  cotton  producers  who  own  the  2  million  bales  of  cotton  in  the  pool 
at  the  present  time.     If  all  of  these  U50  thousand  men  authorize  the  pool 
manager  to  obtain  the  2  cents  advance  for  them,   the  whole  group  will  receive 
around  lh  million  820  thousand  dollars. 

The  final  matter  that  I  want  to  report  on  today  is  progress  of  the 
Triple-A  and  Department  of  Agriculture  drought  relief  activities  during  the 
past  week.     The  job  of  drought  relief  now  extends  into  lU21  counties.  1100 
of  these  are  emergency  counties  and  321  are  secondary  counties.     In  each 
county  the  Department  of  Agriculture  and  the  AAA  have  undertaken  to  help 
farmers  carry  through  measures  of  relief.     This  past  week,  the  Department  and 
the  AAA  organized  a  drought  plans  committee.    The  formation  of  this  committee 
marks  the  end  of  the  stage  of  emergency  organization  and  drought  relief  work, 
and  incorporates  that  work  in  established  major  programs  of  the  appropriate 
units  of  the  Department. 

The  problem  of  the  nation  is  to  see  to  it  that  the  people  7/hose  incomes 
have  "been  blasted,  along  with  their  crops,  "by  the  hot  winds  of  a  rainless 
spring  and  summer,  to  help  than  come  through  the  winter  adequately  nourished 
and  equipped  with  livestock  and  crop  seed  to  carry  on  their  businesses  in  the 
coming  years. 
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